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1. Review of Process Leading to Today’s Session

2. Objectives for Today’s Session
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4. Discussion of the Market Solutions Development in CT
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1. Activities Leading to Today’s Workshop

Date

Sept 29, 2009

Nov 2, 2009

Dec 8, 2009

Jan 19, 2010

Feb 5, 2010

Feb 19, 2010

Action

DPUC Final Order - 2009 IRP

DPUC Workshop

Written Comments to DPUC

DPUC letter to CEAB

Written Comments

CEAB Workshop

Comment

* NTAs must be considered earlier
» Workshop to Review Process

Presentations/Discussions

CEAB, EDCs, OCC, NRG, GE,
Cvp

Recommendations for further
CEAB action

EDCs, NRG
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1. Summary of Dec 2 Comments

CEAB | OCC | EDCs NRG GE CPV Observations

DPUC Questions
1 _II\_//I_\l;St NTAs replace entire NO - YES NO NO NO All but EDCs support hybrid solutions
2 |P-RFP conclusions final? NO - YES NO YES YES Contracts are a key issue
3 |If yes, how? ExhA | ExhA| ExhA | Exh A Exh - several process diagrams offered

4 Should evaluations use 150 YES YES YES YES YES - differences on who conducts analysis
models and data?

CEAB/ CEAB/
NTA Approval: DPUC or DPUC | DPUC CEAB/ DPUC . .
5 csC? IRP IRP DPUC/C DPUC DPUC/C IRP models depend on contracting assumptions
SC SC
6 [0 NTA review process To's | Tors | CEAB/ [Economic oy Iost note FERC tarrif limits on ISO
changes? DPUC | Studies

BBCEAB :

Connecticut Energy Advisory Board




1. Summary of Feb 5 Comments

Reply Comments

NRG EDCs

Additional Issues DPUC referred to CEAB Response to Referred Issues

Resource Adequacy only; Large projects

1) Standards for determining need for P-RFP  |presumption should be an RFP only: NTA viable, et al.

comments on draft RFP; Standard After ISO need determination, but early

2) Specific Timelines contract; timed with FCA enough to allow development

Set of Threshold Tests done by ISO,

N f Evaluati f NTA riteria from IRP statut - s
3) Nature of Evaluation o > use criteria tro >tatute State, others (reliability, viability, cost)

Data for detailed reliability and

4) Content of NTA Proposals --- .
economic assessments

"wait and see" approach risks missing|Resource that proceeds within ISO

5) Definition of Market Alternatives .
) the opporunity to do NTAs markets, no other contract
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2. Objectives for Today’s Workshop

* C(larify Comments received through the process
* Discuss key Process areas where differences remain
o Needs Assessment Process at ISO & IRP Connections
o Market Solutions Development in CT
o Alternatives Solutions Solicitation Process
* Overall Goals remain:
o Improve the Process to seek NTAs earlier
o Provide a Specific Path for Proponents of NTAs
o Develop Comparable Solutions on a Timely Basis

* CEAB Will Take Input for Its Recommendations in 2010 IRP
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CEAB Process Diagram

Transmission and Non-Transmission Alternatives Planning Process

Parallel ISO-NE and Connecticut IRP/Procurement Processes

. ID Future . Needs Develop Concept . .
ISO-NE Regional . Initiate P . P Proposed Planned Project Project
. Potential Assessment Transmission R X o .
Planning Process Study . Projects Projects Siting Construction
Concerns Process Projects
Needs NTA

CT Transmission o
o (s) Assessment Reliability

wheris Studies Evaluations
CT EDC(S) IRP
Process IRP Analyses
CEAB IRP IRP Assessments & Procurement Plan
Process Recommendations

IRP &
DPUC Procurement Procurement RFP NTA
Procurement Plan Design & Proposal
Process Review/Appro Implementation Evaluation
val

CEAB RFP CEAB RFP
Process Waiver
Market Develop Concept Prepare market Project Project
Participants NTA projects NTA Proposals Siting Construction
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DPUC Process Diagram

Transmission Planning Process

I Meads Analysis Planning Approwval Construction
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OCC'S PROPOSED PROCESS

Parallel ISO-NE and Connecticut Transmission and Non-Transmission Alternatives Planning Process

ISO-NE Regional | ' Future Initiate Needs o > C M:del t
. g Potential | ®—> | Assessment on- |nge'n
Planning Process Study Projectsin
Concerns Process X
Needs Analysis
] * i Develop Concept A
Transmission
Projects Prepare NTA
L Needs Reliabilit ) .
CT Transmission . y Project Project
Owner(s) Assessment Evaluations & Sitin Construction
Studies Submit to &
Department
A >
v v W
CT EDC(S) IRP
Process IRP Analyses
CEAB IRP IRP Assessments & Procurement Plan
Process Recommendations
v v
Procurement
Procurement RFP
DPUC IRP & Procurement Design & RFP Results
Procurement Plan Review & [® ] —> i o— |
p Apbroval Implementation E(\:/allftlonf
rocess PP (Prosecutorial) ontingen
Contract
CEAB RFP CEAB RFP
Process Waiver

Develop and

Market
Participants
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Exhibit A CL&P/UI Proposed Connecticut Process 12/08/2009
to Address Identified Reliability Needs

o Develop Market Alternatives Resource
Participants

........................................................................................... -
!_ FERC Approved Regional Process Does Not Change :
I

i :fe(;i-glnil ID Future Initiate Needs glchosed Planned Project Project

: . Potential Study Y Develop Conceptual Backstop Transmission Solutions Projects Projects Siting Construction

| Planning Concerns (A2)

| Process (13.9)

! Market FCA Approved

I

I

If CEAB finds that a state need is unlikely to be satisfactorily met by the regional
market system, CEAB may initiate a PRFP process. Suggested Change: Consult with
DPUC and seek their approval regarding their willingness to subsequently solicit and
commit to alternate resources.

. To initiate a PRFP process, CEAB first assesses the market for realistic non-
transmission alternatives by seeking formal NOI to bid from qualified market
participants.

. If CEAB finds that one or more qualified responses to the NOI are likely to meet the

CEAB identified reliability needs and are likely to produce a more cost effective solution than
the transmission solution, CEAB may formally start the PRFP process by requesting
proposals from those successfully qualifying in step 2 above.

. CEAB screens all proposals against its threshold criteria. These criteria must ensure
that any single or combined set of proposals meet all of the same 1SO-identified
reliability needs that the backstop transmission project is designed to meet.

. CEAB documents its findings from #4 above in its Evaluation Report and submits it to
CSC and the DPUC. Two suggested changes to statute: Report should go to DPUC in
lieu of CSC, and any statutory deadlines for PRFP-related siting filings with the CSC
should be eliminated.

. Separately and independently of the PRFP process, CEAB reviews the draft IRP,
identifies the need for RFP’s for procurement of additional resources, and submits the

DPUC csC
1. Assist CEAB in assessing the viability of issuing a PRFP and evaluating any PRFP i iti
DPUC and CSC i Project Siting

2. Consult with ISO-NE for its preliminary reliability assessment/evaluation of
effectiveness of any proposed alternative the DPUC determines as a reasonable
likelihood of solving the entire reliability need and eliminating the need for the
reliability transmission upgrade.

3. Require a selected non transmission resource to qualify and clear in the FCA.

4. Obtain written verification from the ISO-NE that the ransmission resource
eliminates the need for the reliability transmission upgrade.

Al Forward Capacity Market (FCM) for non transmission resources.
A2 Within this step of the regional planning process, 1SO performs evaluation reflecting the market participants and FCA’s and makes determination on whether or not reliability
needs still exist or have been mitigated by market responses.



GE Process Diagram
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NRG Process Diagram

Exhibat A to NEG Commments

CT Resource Planning and Procurement Process -
Pesponse to [SO-NE “MNeeds Assessment”™
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